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DIRECTORS' REPORT
TO THE SHAREHOLDERS

The Board of Directors take pleasure in presenting their report, together with
the condensed interim financial information of the Company, for the nine months
period ended March 31, 2018.

The Industry Overview

The cement sector has continued its growth trajectory during the nine months
period ended March 31, 2018. Total dispatches surpassed 34.76 million tons,
showing a growth of 14.70% as compared to 30.30 million tons dispatched in
the same period last year (SPLY).

The major factor for overall industry growth is the increase in demand for
cement in domestic markets. During the current period, local dispatches were
31.31 million tons, showing a remarkable growth of 17.94% as compared to
26.55 million tons achieved during SPLY. Contrary to the domestic demand
exports dropped to 3.44 million tons, a decline of 8.22% vs. corresponding period.

The Business Overview
Operational Highlights

Your Company achieved kiln capacity utilization of 75.02% in current period
under review and produced 1,122,432 tons of clinker compared to 1,220,512
tons produced in SPLY.

The main reason for decrease in clinker production was reduction in its demand
and important repair and maintenance work for increasing plant efficiencies.
During the current period, clinker sold to other cement manufacturing companies,
was 79,066 tons as compared to 267,860 tons sold during SPLY.

During the current period cement mills achieved a production growth of 11.89%,
to accumulate cement production of 1,141,260 tons as compared to 1,019,940
tons achieved during SPLY.

During the current period your Company's total cement dispatches were 1,155,468
tons, registering a growth of 13.95 % over 1,014,056 tons sold during SPLY.
Total domestic sale volume for current period was 1,186,444 tons, which includes
79,066 tons of clinker. Export sales increased to 48,090 tons as compared to
13,078 tons sold during SPLY.

Financial Highlights

Net sales revenue for the current period decreased to Rs 7,504.53 million from
Rs 8,088.76 million in SPLY. Major reasons for this decline were, lower clinker
sale and decrease in average cement selling prices vs. comparative period.

The gross profit rate during the current period was 27.48% as compared to
41.10% achieved during SPLY. In addition to decrease in selling price and lower
clinker sales volume as described above, decline in gross profit was mainly on
account of increase in fuel and power cost due to increase in coal prices in
international market coupled with devaluation of Pak Rupee. Higher down time
in kiln operations due to important repair and maintenance activities also
contributed to the decline in gross profit rate.
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Facing above mentioned challenging circumstances, your Ccompany was able
to achieve operating profit of Rs. 1,732.87 million, after adjusting unrealized
loss of Rs. 70.54 million mainly in equity based mutual funds. The operational
profit earned during SPLY was Rs. 3,169.43 million.

Profit after tax for the current period is Rs. 1,148.82 million which in comparison
to profit after tax of last year amounting Rs. 2,399.38 million, has decreased
by Rs. 1,250.56 million.

A summary of financial results is as under:

Nine months period ended March 31,

2018 2017 Variance

--------- Rupees in million - -------- %
Net turnover 7,504.53 8,088.76 (584.23) (7.22)
Gross profit 2,062.04 3,324.74 (1,262.70) (37.98)
Operating profit 1,732.87 3,169.43 (1,436.56) (45.33)
Profit before taxation 1,654.32 3,163.64 (1,509.32) (47.71)
Profit after taxation 1,148.82 2,399.38 (1,250.56) (52.12)
EPS (Rs.) 5.06 10.56 (5.50) (52.12)

We are expecting recovery of unrealized losses on short-term investments in
subsequent periods and are committed towards achieving better profitability
in coming months.

Expansion Project

Your Company is in process of installing new brown field cement plant supported
by 12 MW Waste heat recovery plant and a 24 MW power plant. Letters of
Credit for the import of equipment have been established and more than 40%
of the material has already arrived at factory premises. The management is
putting untiring efforts to achieve commercial operations in scheduled time.

Board of Directors

The composition of Board of Directors of your Company is in compliance with
the requirements of Code of Corporate Governance, 2017.

Sr.# Name Composition

1 Mr. Aly Khan (Chairman) Non-Executive

2 Ms. Aleeya Khan Non-Executive

3 Mr. Mohammad Aftab Alam Non-Executive

4 Mirza Ali Hassan Askari Non-Executive

5 Mr. Shafiuddin Ghani Khan Independent

6 Mr. Jamal Nasim Independent

7 Mr. Rafique Dawood Independent

8 Syed Mazher Igbal Chief Executive Officer
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Audit Committee

Sr.# Name Composition
1 Mr. Jamal Nasim Chairman
2 Mr. Aly Khan Member
3 Ms. Aleeya Khan Member
4 Mr. Shafiuddin Ghani Khan Member
5 Mr. Mohammad Aftab Alam Member

HR and Remuneration Committee

Sr.# Name Composition
1 Mr. Shafiuddin Ghani Khan Chairman
2 Mr. Aly Khan Member
3 Ms. Aleeya Khan Member
4 Mr. Mohammad Aftab Alam Member
5 Syed Mazher Igbal Member

Acknowledgement

The board expresses its gratitude to all the stakeholder including but not limited
to shareholders, customers, suppliers, bankers and regulators for their continuous
support and trust.

For and on behalf of the Board.

rip

Syed Mazher Igbal
Chief Executive Officer

April 25,2018
Lahore
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2018 (Un-Audited)

Rupees in thousand March 31, June 30,
2018 2017
Note Un-audited Audited
ASSETS
NON CURRENT
Property, plant and equipment 4 18,383,396 12,237,399
Investment property 70,836 70,836
Intangible assets 2,251 4,480
18,456,483 12,312,715
Long term deposits 39,979 39,531
18,496,462 12,352,246
CURRENT
Stores, spare parts and loose tools 5 1,598,608 1,500,779
Stock-in-trade 6 251,230 235,743
Trade debts - unsecured 467,321 224,828
Loans and advances 104,259 62,512
Trade deposits and short term prepayments 2,774 1,937
Sales tax receivable-net 486,247 90,176
Short term investments 7 1,524,585 2,623,180
Advance income tax 594,096 359,748
Cash and bank balances 8 781,777 309,019
5,810,897 5,407,922
TOTAL ASSETS 24,307,359 17,760,168
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital 3,500,000 3,500,000
Issued, subscribed and paid-up share capital 2,271,489 2,271,489
RESERVES
Capital 197,517 197,517
Revenue 7,524,996 7,050,106
7,722,513 7,247,623
9,994,002 9,519,112
Surplus on revaluation of fixed assets - net of tax 2,641,399 2,728,420
LIABILITIES
Non current
Long term financing - secured 9 5,849,542 1,387,500
Long term deposits 4,247 4,202
Deferred liabilities 10 2,385,849 2,399,820
8,239,638 3,791,522
Current
Trade and other payables 11 1,815,600 754,658
Accrued markup / profit on financing 12 106,319 47,101
Short term borrowings - secured 13 1,285,401 806,855
Current portion of long term financing-secured 225,000 112,500
3,432,320 1,721,114
TOTAL LIABILITIES 11,671,958 5,512,636
CONTINGENCIES AND COMMITMENTS 14 - -
TOTAL EQUITY AND LIABILITIES 24,307,359 17,760,168

The anneged notes 1 to 21 form an integral part of this condensed interim financial information.

L

Aly Khan

Syed Mazher Igbal Wagar Naeem
Chief Executive Officer Chief Financial Officer Chairman
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CONDENSED INTERIM
PROFIT AND LOSS ACCOUNT

FOR THE NINE MONTHS ENDED MARCH 31, 2018 (UN-AUDITED)

Rupees in thousand

Nine Months Ended Quarter Ended
March 31, March 31,
2018 2017 2018 2017
Note ~  -----ommomeee- (Un-Audited) --------------
Net turnover 15 7,504,530 8,088,757 2,609,479 2,896,991
Cost of sales 16 (5,442,495) (4,764,014) (2,024,585) (1,686,130)
Gross profit 2,062,035 3,324,743 584,894 1,210,861
Distribution cost (114,305) (46,123) (45,084) (17,025)
Administrative expenses (68,284) (58,436) (24,521) (21,258)
Other expenses (161,651) (234,840) 77,273 (92,124)
Other income (15,073) (184,084) (5,774) (78,526)
(329,167) (155,315) 13,443 (51,881)
Operating profit 1,732,868 3,169,428 598,337 1,158,980
Finance cost (78,551) (5,792) (28,714) (3,193)
Profit before taxation 1,654,317 3,163,636 569,622 1,155,787
Taxation (505,500) (764,256) (157,999) (257,946)
Profit after taxation 1,148,817 2,399,380 411,623 897,841
Earnings per share
- basic and diluted (Rs.) 5.06 10.56 1.81 3.95

The annexed notes 1 to 21 form an integral part of this condensed interim financial information.

\f_q.l(f"“/ Lo W

Syed Mazher Igbal Waqar Naeem
Chief Executive Officer Chief Financial Officer Chairman
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CONDENSED INTERIM
STATEMENT OF COMPREHENSIVE INCOME

FOR THE NINE MONTHS ENDED MARCH 31, 2018 (UN-AUDITED)

Rupees in thousand

Nine Months Ended Quarter Ended
March 31, March 31,
2018 2017 2018 2017

-------------- (Un-Audited) --------------

Profit after taxation 1,148,817 2,399,380 411,623 897,841
Other comprehensive income:

Items that may be reclassified
to profit and loss account - - - -

Items that will not be
reclassified to profit and loss
account subsequently - - - -

Other comprehensive income
for the period - - - R

Total comprehensive income
for the period 1,148,817 2,399,380 411,623 897,841

The surplus arising on revaluation of fixed assets is presented under a separate head
below equity in accordance with the requirements of Companies Act, 2017.

The annexed notes 1 to 21 form an integral part of this condensed interim financial information.

\f_q.;(f"“/ ey e W

Syed Mazher Igbal Wagqar Naeem
Chief Executive Officer Chief Financial Officer Chairman
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CONDENSED INTERIM
CASH FLOW STATEMENT

FOR THE NINE MONTHS ENDED MARCH 31, 2018 (UN-AUDITED)

Rupees in thousand Nine months ended
March 31,
2018 2017
Note ---Un-audited---

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 17 2,600,229 3,419,638
Income tax paid (765,061) (754,077)
Workers' Profit Participation Fund paid (18,554) (25,585)
Workers' Welfare Fund paid (71,998) (75,635)
Gratuity and compensated absences paid (9,999) (6,800)
Increase in long term deposits - net (403) (58)
Net cash generated from operating activities A 1,734,214 2,557,483

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures incurred (6,517,760) (1,106,803)
Proceeds from disposal of property, plant

and equipment 2,386 580
Decrease / (increase) in short term investments 1,059,551 (1,463,464)
Net cash used in investing activities B (5,455,823) (2,569,687)

CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing obtained 4,630,792 900,000
Repayment of long term musharaka finance (56,250) -
Increase / (decrease) in short term borrowings - net 478,546 (275,490)
Dividend paid (741,763) (834,811)
Finance cost paid (116,958) (4,145)

Net cash generated from / (used in)
financing activities C 4,194,367 (214,446)

NET INCREASE / (DECREASE) IN CASH
AND CASH EQUIVALENTS A+B+C 472,758 (226,650)

CASH AND CASH EQUIVALENTS
- at the beginning of the period 309,019 660,479

CASH AND CASH EQUIVALENTS
- at the end of the period 781,777 433,829

The annexed notes 1 to 21 form an integral part of this condensed interim financial information.

\f_q.;(f"“/ Y e W

Syed Mazher Igbal Wagar Naeem
Chief Executive Officer Chief Financial Officer Chairman
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CONDENSED INTERIM

STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED MARCH 31, 2018 (UN-AUDITED)

Rupees in thousand

Reserves
Issued,
subscribed Capital Revenue Total
and paid-up Sub equity
share Share Accumulated total
capital premium profit
Balance as at July 01,
2016 (audited) 2,271,489 197,517 5,351,691 5,549,208 7,820,697
Final dividend for the year
ended June 30, 2016 - - (851,809) (851,809) (851,809)
Interim dividend for the
year June 2017 - - (488,370) (488,370) (488,370)
Transaction with owners - -(1,340,179)(1,340,179) (1,340,179)
Profit after taxation - - 2,399,380 2,399,380 2,399,380
Other comprehensive
income for the period - - - - -
Total comprehensive
income for the period - - 1,059,201 1,059,201 1,059,201
Surplus on revaluation of
fixed assets realized-net of tax - - 93,807 93,807 93,807
Balance as at March 31,
2017 (un-audited) 2,271,489 197,517 6,504,699 6,702,216 8,973,705
Balance as at July 01,
2017 (audited) 2,271,489 197,517 7,050,106 7,247,623 9,519,112
Final dividend for the
year ended June 30, 2017 - - (760,948) (760,948) (760,948)
Transaction with owners - - (760,948) (760,948) (760,948)
Profit after taxation - - 1,148,817 1,148,817 1,148,817
Other comprehensive
income for the period - - - - -
Total comprehensive
income for the period - - 387,869 387,869 387,869
Surplus on revaluation of
fixed assets realized-net of tax - - 87,021 87,021 87,021
Balance as at March 31,
2018 (un-audited) 2,271,489 197,517 7,524,996 7,722,513 9,994,002

The annexed notes 1 to 21 form an integral part of this condensed interim financial information.

(
Syed Mazher Igbal
Chief Executive Officer

Y

Wagar Naeem
Chief Financial Officer

Aly Khan

Chairman
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NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION

FOR THE NINE MONTHS ENDED MARCH 31, 2018 (UN-AUDITED)

11

1.2

13

1.4

2.1

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Pioneer Cement Limited (the Company) was incorporated in Pakistan as a public
company, limited by shares on February 09, 1986. Its shares are quoted on Pakistan
Stock Exchange. The principal activity of the Company is manufacturing and sale
of cement. The registered office of the Company is situated at 135 Ferozepur Road,
Lahore. The Company's production facility is situated at Chenki, District Khushab
in Punjab Province.

The Company commenced its operations with an installed clinker production capacity
of 2,000 tons per day. During 2005, the capacity was optimized to 2,350 tons clinker
per day. In financial year 2006, another production line of 4,300 tons per day clinker
capacity was completed which started commercial operations from April 2006.

The Company is in process of installing a new brown field cement plant having
production capacity of approximately 8000 tons per day supported by a 12MW
Waste Heat Recovery Power Plant. In addition, a 24 MW Coal Fired Power Plant
is also being installed at the existing plant site.

During the period, the Company has signed a non-binding Memorandum of
Understanding with the sponsors of Galadari Cement (Gulf) Limited (the target
company) to acquire the controlling interest of target company. The plant of target
company is located at village Bhawani, tehsil Hub, District Lasbella , Balochistan.
Currently, negotiations are underway with lenders of target company so that
transfer of shares may take place.

BASIS OF PRESENTATION AND MEASUREMENT

This condensed interim financial information of the Company for the period ended
March 31,2018 has been prepared in accordance with the requirements of
International Accounting Standard 34-Interim Financial Reporting and provisions
of and directives issued under Companies Act 2017.In case where requirements
differ, the provision of directives issued under the Companies Act 2017 have been
followed.

The condensed interim financial information does not include all the information
and disclosures required in the annual financial statements and should be read in
conjunction with the financial statements of the Company for the year ended June
30, 2017.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of this condensed interim
financial information are the same as those applied in the preparation of the
preceding annual published financial statements of the Company for the year ended
June 30, 2017.

The new standards, amendments to the approved accounting standards and
interpretations that are mandatory for accounting period beginning on or after July
1, 2017, were either considered not to be relevant to the Company's operations or
did not have significant effect on the accounting policies of the Company.

PIONEER CEMENT LIMITED 15




Rupees in thousand March 31, June 30,
2018 2017
Note Un-audited Audited
4. PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 4.1 10,117,535 10,411,469
Capital work-in-progress 4.2 8,265,861 1,825,930
18,383,396 12,237,399
4.1 Operating fixed assets
Written down value - opening 10,411,469 8,852,173
Additions for the period / year 4.1.1 77,829 2,021,132
10,489,298 10,873,305
Disposals during the period / year (206) -
Depreciation for the period / year (371,557) (461,836)
Written down value - closing 10,117,535 10,411,469
4.1.1 Additions during the period / year - net
Factory buildings on free hold land - 269,573
Plant and machinery 54,511 1,699,442
Waste heat recovery power plant 3,600 -
Furniture, fixture and equipment 2,010 8,404
Computers and accessories 695 1,170
Vehicles 17,013 42,543
77,829 2,021,132
4.2 Capital work in progress
Opening balance 1,825,930 1,531,857
Additions during the period / year 6,439,931 2,181,932
Transferred to operating fixed assets during
the period / year - (1,887,859)
8,265,861 1,825,930
Represented by:
Production Line Ill and Coal Power Plant 6,931,866 884,441
Cement grinding capacity enhancement 751,012 560,765
Other plant and machinery items 105,754 13,008
Factory buildings under construction 106,668 55,520
Advance for purchase of vehicles - 5,940
Other office premises under construction 370,561 306,256
8,265,861 1,825,930

16
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Rupees in thousand March 31, June 30,

2018 2017
Un-audited Audited
5 STORES, SPARE PARTS AND LOOSE TOOLS
Stores 493,319 915,445
Spares parts 575,129 505,662
Loose tools 11,298 9,915
1,079,746 1,431,022
In transit
Coal 370,492 -
Spare parts 192,303 113,690
562,795 113,690
Provision for slow moving stores and spare parts (43,933) (43,933)
1,598,608 1,500,779
6 STOCK IN TRADE
Raw materials 63,245 29,595
Packing materials 24,995 35,249
Work in process 146,855 109,176
Finished goods 16,135 61,723
251,230 235,743
7 SHORT TERM INVESTMENTS
Held for trading
- Investments with Shariah compliant funds
Meezan Islamic Fund
Units 3,772,627 (June 30, 2017: 3,772,627) 262,770 288,266
NAFA Islamic Energy Fund
Units 11,979,804 (June 30, 2017: 11,979,804) 156,788 156,884
NAFA Islamic Stock Fund
Units 22,977,008 (June 30, 2017: 22,920,506) 280,051 300,362
KSE Meezan Index Fund
Units 913,849, (June 30, 2017: 913,849) 70,261 72,706
Meezan Balance Fund
Units 10,873,817 (June 30, 2017: 10,873,817) 176,996 184,311
Meezan Assets Allocation Fund
Units 3,427,064 (June 30, 2017: 3,427,064) 165,259 174,403
Meezan Islamic Income Fund
Units 10,100 (June 30, 2017: 10,100 ) 534 519
1,112,659 1,177,451
- Investments with conventional funds
ABL Government Securities Fund
Units 11,102,494 (June 30, 2017: 11,102,494) 115,377 111,225
NAFA Assets Allocation Fund
Units 17,940,422 (June 30, 2017: 17,893,765) 296,537 305,030
NAFA Government Securities Liquid Fund
Units 1,144 (June 30, 2017: 63,467,991) 12 644,924
NAFA Money Market Fund
Units Nil (June 30, 2017: 39,006,958) - 384,550
411,926 1,445,729
1,524,585 2,623,180
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8.1

8.2

CASH AND BANK BALANCES

These include sales collection in process (cheques in hand) amounting to Rs. 179
million (June 30, 2017: Rs. 192 million).

This includes Rs.253 million deposited in an escrow account in respect of Company's
proposed acquisition of Galadari Cement (Gulf) Limited as explained in Note 1.4
above.

Rupees in thousand March 31, June 30,

2018 2017
Note Un-audited Audited

LONG TERM FINANCING - Secured

ISLAMIC BANKS
Meezan Bank Limited

(Diminishing Musharaka) 9.1 843,750 900,000
Meezan Bank Limited

(Diminishing Musharaka) 9.2 600,000 600,000

1,443,750 1,500,000
Current maturit 225,000 112,500
y

1,218,750 1,387,500

NATIONAL BANK OF PAKISTAN SYNDICATE
Conventional Component 4,013,353 -
Islamic Component 617,439 -

9.3 4,630,792 -

5,849,542 1,387,500

9.1

9.2

9.3

The Company has obtained Diminishing Musharaka/ljarah facility of Rs.900 million
(June 30, 2017: Rs. 900 million) to finance the installation of Waste Heat Recovery
Power Plant and Coal Fired Boiler at a price of 3 months KIBOR plus 1.1% per
annum for a tenure of 5 years including grace period of one year with quarterly
rental frequency. The facility is secured by creation of specific hypothecation charge
over Waste Heat Recovery Power Plant and Coal Fired Boiler of the Company
amounting to Rs.1,000 million.

The Company has obtained Diminishing Musharaka / ljarah facility of Rs. 600
million (June 30,2017: Rs. 600 million) for cement grinding capacity enhancement
project at a price of 3 months KIBOR plus 1.1% . The facility is secured by creation
of specific hypothecation charge over complete cement grinding enhancement project
amounting to Rs. 650 million. The facility is re-payable in five years including a
grace period of one year on quarterly / semi annually basis.

During the period, the Company has obtained syndicated term finance facility
amounting to Rs.15,000 million to finance new 8000 tons per day clinker plant
supported by 12 MW Waste Heat Recovery Plant. This comprises of Rs.13,000
million term finance loan and 2,000 million musharaka facility. National Bank of
Pakistan is the lead arranger and agent of this facility. This facility carries markup
/ profit at 6 month KIBOR plus 1.1% per annum payable quarterly whereas the
principal is repayable in seven years including a grace period of two years. This
facility is secured by way of first pari passue charge over all present and future
fixed assets of the Company excluding existing Waste Heat Recovery Power Plant.
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Rupees in thousand March 31, June 30,
2018 2017
Note Un-audited Audited
10 DEFERRED LIABILITIES
Deferred tax liability 2,267,442 2,292,655
Gratuity- vested contractual employees 118,407 107,165
2,385,849 2,399,820
11 TRADE AND OTHER PAYABLES
Creditors 502,009 181,842
Accrued expenses 214,100 251,989
Advances from customers 93,207 51,886
Unclaimed dividend 72,370 53,185
Deposits 14,227 15,628
Retention money 561,726 34,045
Excise duty on cement 172,652 19,190
Royalty and excise duty 9,634 10,464
Withholding tax 8,596 6,916
Employees' compensated absences 24,870 22,764
Workers' Profit Participation Fund 88,846 18,554
Workers' Welfare Fund 47,636 85,872
Others 5,727 2,323
1,815,600 754,658
12 ACCRUED MARK UP / PROFIT ON FINANCING
ISLAMIC BANKS
Long term financing 39,206 39,128
Short term borrowing 5,672 -
44,878 39,128
CONVENTIONAL BANKS
Long term financing 55,049 -
Short term borrowing 6,392 7,973
61,441 7,973
106,319 47,101
13 SHORT TERM BORROWINGS - secured
ISLAMIC BANKS
Meezan Bank Limited 131 716,081 525,920
CONVENTIONAL BANKS
Allied Bank Limited 13.2 77,001 280,935
National Bank of Pakistan 13.3 492,319 -
1,285,401 806,855

13.1 Represents Running Musharaka/Murabaha up to Rs. 550 million in aggregate (June
30,2017: Rs. 550 million) has been obtained from Meezan Bank Limited. The facility
carries profit rate of 0.25 percent plus 3 months KIBOR on the basis of Meezan
Bank's average Musharaka investment determined at the time of disbursement
and is payable on quarterly basis. This also carries 0.001% bank share of musharaka

PIONEER CEMENT LIMITED
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13.2

13.3

14
14.1

14.2

profit exceeds beyond profit rate of 0.25% plus 3 months Kibor.The facility is
secured against pari passu charge over current assets of the Company with margin
of 15 percent. The Company has also obtained LC Sight/Usance facility up to
Rs.550 million for import of coal, plant and machinery, stores and spares and
services.LC Sight facility is secured by lien over import documents whereas
Usance LC is secured against pari passu charge over current charge. This renewable
facility will expire on December 31, 2018.

The Company has obtained a short term Running finance/ Money market line/LC
facility /Finance against imported merchandise and FATR from Allied Bank
Limited amounting to Rs. 1,000 million (June 30, 2017: Rs. 1,000 million). This
facility carries markup at the rate of 3 months Kibor + 0.20% per annum which
shall be payable to the bank on quarterly basis while markup in respect of money
market loan transaction would be advisable at the time of transactions. The
facility is secured by lien on Company's investment in Government Securities
Fund and /or Cash Fund of ABL Assets Management Company with 5% margin.LC
facility also carries lien on import documents/ Bill of exchange / Trust receipts.
This extendable facility expires on May 31,2018.

During the year , the Company has obtained a Running finance facility amounting
to Rs.500 million. The facility is secured against ranking charge over current
assets of the Company with 25% margin which subsequently be upgraded to first
pari passu charge. This carries markup at the rate of 3 months KIBOR + 0.10%
per annum payable on quarterly basis. This facility also has a Letter of Credit
sub limit of Rs. 500 million for import of coal, stores and machinery parts .This
facility expires on June 30, 2018.

CONTINGENCIES AND COMMITMENTS
Contingencies

There has been no significant change in the contingencies as disclosed in the
financial statements for the year ended June 30, 2017.

Commitments

14.2.1 Total commitments as at close of period ended March 31, 2018 amounts to

Rs.15,748 million (June 30, 2017: Rs. 9,455 million). It includes commitments
against letter of credits established for import of new cement plant, waste heat
recovery plant and coal fired power plant.

Rupees in thousand Nine months ended Quarter ended
March 31, March 31,
2018 2017 2018 2017
Un-audited Un-audited
15 NET TURNOVER
Cement 10,316,515 9,582,783 3,654,103 3,612,316
Clinker 480,127 1,585,069 127,036 378,741
10,796,642 11,167,852 3,781,139 3,991,057
Less
Federal Excise duty 1,483,054 1,268,917 525,784 442,837
Sales tax 1,733,780 1,759,287 611,206 630,698
Commission 25,654 29,448 9,092 10,920
Discount and rebate 49,624 21,443 25,578 9,611
3,292,112 3,079,095 1,171,660 1,094,066
Net turnover 7,504,530 8,088,757 2,609,479 2,896,991
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Rupees in thousand Nine months ended Quarter ended

March 31, March 31,
2018 2017 2018 2017
Un-audited Un-audited
16 COST OF SALES
Raw material consumed 445,448 438,030 148,547 155,144
Packing material consumed 445,017 392,194 169,809 145,651
Fuel and power 3,573,226 3,169,804 1,183,579 1,084,966
Stores and spares consumed 206,314 164,290 72,427 52,153
Salaries, wages and benefits 349,424 296,483 118,895 100,556
Travelling and conveyance 14,155 16,016 7,110 5,750
Insurance 6,443 5,956 2,038 2,006
Repairs and maintenance 55,846 39,092 19,195 17,341
Depreciation 309,178 341,197 98,764 125,104
Other manufacturing expenses 29,535 29,466 10,915 9,766

Total manufacturing cost 5,434,586 4,892,528 1,831,279 1,698,437

Work in process

Opening balance 109,176 92,788 280,090 169,987
Closing balance (146,855) (201,192)  (146,855)  (201,192)

(37,679)  (108,404) 133,235  (31,205)

Cost of goods

manufactured 5,396,907 4,784,124 1,964,514 1,667,232

Finished goods
Opening balance 61,723 18,386 76,206 57,394
Closing balance (16,135) (38,496) (16,135) (38,496)
45,588 (20,110) 60,071 18,898

5,442,495 4,764,014 2,024,585 1,686,130

Rupees in thousand

Nine months ended

March 31, March 31,

2018

2017

Un-audited Un-audited

17 CASH GENERATED FROM OPERATIONS
Profit before taxation 1,654,317 3,163,636
Adjustment for:
Depreciation 371,557 346,815
Amortization 2,229 2,489
Provision for gratuity and compensated absences 23,348 17,631
Finance cost 176,177 5,792
Gain on disposal of property, plant and equipment (2,180) (580)
Workers' Profit Participation Fund 88,846 169,905
Workers' Welfare Fund 33,762 64,564
Dividend income (2,033) -
Gain on redemption of short term investment (29,462) -
Unrealized Loss/(Gain) on investment 70,538 (165,447)
Cash flow before working capital changes 2,387,099 3,604,805
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Rupees in thousand Nine months ended
March 31, March 31,

2018 2017
Un-audited Un-audited

Working capital changes
(Increase) / decrease in current assets:

Stores, spares and loose tools (97,828) 124,147
Stock-in-trade (15,488) (137,352)
Trade debts (242,493) (135,340)
Loans, advances, deposits & short term prepayments (42,584) (75,583)
Other receivables - 549
Sales tax receivable - net (396,071) (30,023)
Increase / (decrease) in current liabilities:
Trade and other payables 1,007,594 165,021
Sales tax payable - (96,586)
Cash generated from operations 2,600,229 3,419,638

18 FAIR VALUE OF FINANCIAL INSTRUMENTS

18.1 IFRS 13 Fair value is the amount that would be received on sale of an asset or paid
on transfer of a liability in an orderly transaction between market participants at
the measurement date. Consequently, differences can arise between carrying values
and fair value estimates. Underlying the definition of fair value is the presumption
that the Company is a going concern without any intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse
terms.

Fair Value Measurements' requires the Company to classify fair value measurements
using fair value hierarchy that reflects the significance of the inputs used in making
the measurements. The fair value hierarchy has the following levels:

Level 1:  quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2:  inputs other than quoted prices included within Level 1 that are
observable for the assets or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3:  inputs for the assets or liability that are not based on observable market
data (unobservable inputs).
Rupees in thousand Carrying amount
Cash & cash  Fair value Loansand
equivalents through receivables Total

profit or loss

March 31,2018 (un-audited)

Financial assets measured at fair value

Short term investments - 1,524,585 - 1,524,585
Financial assets not measured at fair value

Non-current assets

Long term deposits - - 39,979 39,979
Current assets
Trade debts - unsecured - - 467,321 467,321
Loans and advances - - 5,471 5,471
Trade deposits - - 9 9
Other receivables - - - -
Cash and bank balances 781,777 - - 781,777
781,777 - 512,780 1,294,557
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Rupees in thousand Carrying amount
Cash & cash Fair value Loans and
equivalents through receivables Total
profit or loss

June 30, 2017 (audited)
Financial assets measured at fair value
Short term investments - 2,623,180 - 2,623,180

Financial assets not measured at fair value
Non-current assets

Long term deposits - - 39,531 39,531
Current assets - - - -
Trade debts - unsecured - - 224,828 224,828
Loans and advances - - 5,297 5,297
Trade deposits - - 9 9
Other receivables - - - -
Cash and bank balances 309,019 - - 309,019

309,019 - 269,665 578,684

18.2 As at March 31, 2018 and June 30, 2017 the Company does not held liabilities that
are measured at fair value or when value changes from carrying value as a resulting
remeasurement. The following table shows the carrying amount of financial liabilities.
It does not include fair value information for financial liabilities not measured at
fair value if the carrying amount is a reasonable approximation of fair value.

Rupees in thousand March 31, June 30,
2018 2017
Un-audited Audited

Financial liabilities at amortized cost

Long term financing - secured 6,074,542 1,500,000
Trade and other payables 1,815,598 754,658
Accrued markup / profit on financing 106,320 47,101
Short term borrowings - secured 1,285,401 806,855

9,281,861 3,108,614

As March 31, 2018, the Company had following financial instruments with their
respective fair value levels.

Rupees in thousand Level I Level 11 Level 111

Financial assets at fair value through profit and loss

Short term investment
31-Mar-18 - 1,524,585 -
30-Jun-17 - 2,623,180 -
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19 TRANSACTIONS WITH RELATED PARTIES
19.1 Related parties include major shareholders of the Company, entities having directors
in common with the Company, associated companies, staff retirement funds,
Workers' Profit Participation Fund (WPPF), directors and key management personnel.
Significant transactions along with their balances are as under:
Rupees in thousand Nine Months Ended
Relationship with Nature of March 31,
the Company transaction 2018 2017
Staff retirement Contribution to staff
contribution plan provident fund 10,118 7,626
Key management personnel  Remuneration 99,778 116,922
WPPF Payment to WPPF 18,554 25,585
Rupees in thousand March 31, June 30,
2018 2017
Un-audited Audited
Balances
WPPF payable 88,846 18,554
20 DATE OF AUTHORIZATION
This condensed interim financial information was authorized for issue by the Board
of Directors of the Company on April 25, 2018.
21 GENERAL
21.1 Corresponding figures have been rearranged wherever necessary, for the purpose
of comparison. However, there were no material reclassification or rearrangement
to report.
In order to comply with the requirements of International Accounting Standard 34
- ‘Interim Financial Reporting’, the condensed interim balance sheet has been
compared with the balances of annual audited financial statements of preceding
financial year, whereas, the condensed interim profit and loss account, condensed
interim statement of comprehensive income, condensed interim statement of changes
in equity and condensed interim cash flow statement have been compared with the
balances of comparable period of immediately preceding financial year.
21.2 Figures have been rounded off to the nearest thousand rupees unless otherwise

stated.
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Syed Mazher Igbal Waqar Naeem
Chief Executive Officer Chief Financial Officer Chairman
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