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DIRECTORS’ REPORT
TO THE SHAREHOLDERS

Directors of your Company are pleased to present unaudited condensed interim
financial statements for the quarter ended September 30, 2021.

The Cement Sector

During the period ended September 30, 2021, total cement industry dispatches
reached 12.8 million tons compared to 13.6 million tons dispatched in same period
last year (SPLY). This comprised of 11.3 million tons sold in domestic market and 1.5
million tons exports compared to SPLY sales of 10.9 million tons in local market and
exports of 2.7 million tons.

Business Performance

A comparative summary of production and sales volumes is given below:

(Tons)
First Quarter Variance
FY 2022 FY 2021 %

Production

Cement 759,898 689,730 70,168 10.2
Cement Sales

Domestic 778,372 691,971 86,401 12.5
Exports - 7.316 (7.316) (100.0)
Total Sales 778,372 699,287 79.085 11.3

Cement industry's local sale volumes grew by 3.9%. However, your Company
has registered a growth of 12.5% over SPLY. Company's cement production
also increased by 10.2% to support the increased demand in local market.
Financial Performance

The summarized financial results are given below:

(Rs. in million)

. First Quarter Variance-fav/(un-fav)
Particulars FY2022  FY 2021 %
Net sales 6,197.4 3,992.3 2,205.1 55.2
Cost of sales 4,734.9 3,685.6 1,049.3 (28.5)
Gross profit 1,462.5 306.7 1,155.8 376.9
Operating profit 1,319.4 363.4 956.0 263.1
Profit/(loss) before taxation 739.2 (66.0) 805.2 1,219.5
Profit/(loss) after taxation 480.5 (39.6) 520.1 1,314.1
Earnings/(loss) per share (Rs.) 2.12 (0.17) 2.3 1,347.1
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Net sales for the period under review amounted to Rs. 6,197.4 million,
registering a growth of Rs. 2,205.1 million (55.2%) over SPLY. Local dispatches
grew by 12.5% and average net sales price increased to Rs. 7,962 per ton
compared to Rs. 5,709 per ton during SPLY.

During the period under review, cost of sales increased o Rs. 4,734.9 million
(SPLY: Rs. 3,685.6 million) consisting mainly of fuel and power cost of Rs.
3,400.4 million (SPLY: Rs. 2,470.9 million), raw materials cost of Rs. 340.5 million
(SPLY: Rs. 321.2 million) and packing material cost of Rs. 479.5 million (SPLY:
Rs. 393.8 million). This resulted in gross profit of Rs. 1,462.5 million (SPLY: Rs.
306.7 million) up by Rs. 1,155.8 million. During the period under review, input
costs especially coal prices in infernational market significantly increased:
major reason for increase in fuel and power cost.

During the period ended September 30, 2021, the Company recorded
unrealized loss of Rs. 39.7 million on remeasurement of equity based short-
term investments as Other Expense whereas a gain of Rs. 112.1 million was
part of Other Income in corresponding period. Distribution cost dropped
from Rs. 35.1 million incurred during SPLY to Rs. 27.9 million for the period
under review. The amount of comparative includes Rs. 9.1 million incurred
on freight and handling charges incurred on local sales made on delivered
basis whereas during the current period, only nominal sales were made on
delivered model basis.

After deduction of operational expenses for the quarter, operating profit
amounted to Rs. 1,319.4 million (SPLY: Rs. 363.4 million). Finance cost for the
period amounted to Rs. 580.2 million compared to Rs. 429.4 million incurred
during SPLY.

Going forward, we expect healthy quantitative growth in cement dispatches
during financial year 2021-22. General elections are approaching and federal
& provincial governments are expected to materialize development projects.
Naya Pakistan Housing Program and construction stimulus packages are
also driving cement demand in local market. High coal price remains a
challenge for the profitability of cement sector which heavily relies on
imported coal fo meet its fuel requirements. However, with the local substitution
of costlier imported fuel, the Company is not only mitigating the adverse
impacts of sky rocket high prices of imported coal, but will also avoid the
rise in input costs due to devaluation of Pak Rupee.

The management of the Company will continue to channel its efforts and
focus on operational efficiencies to add more value to shareholders.

Acknowledgement:

The Board acknowledges the assistance and cooperation of all stakeholders
including financial institutions, customers, creditors, government departments
and all others who strengthened the Company. The Board also places on
record its gratitude for the dedication of employees of the Company.

For and on behalf of the Board.

v.f{l&/'/

Syed Mazher Igbal Aly Khan

Chief Executive Officer Chairman
October 28, 2021 October 28, 2021
Lahore Lahore
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2021

Rupees in thousand September 30, June 30,
Not 2021 2021
O " yn-audited Audited
ASSETS
NON CURRENT
Property, plant and equipment 6 42,827,042 42,945,194
Investment property 88,450 88,450
Long term deposits 64,714 64,714
42,980,206 43,098,358
CURRENT
Stores, spare parts and loose tools 7 3,283,745 3,080,234
Stock-in-tfrade 8 745,020 658,882
Trade debts - unsecured 1,357,915 1,333,978
Loans and advances 553,533 720,854
Trade deposits and short term prepayments 4,018 7,048
Advance income tax - net 1,159,101 1,265,134
Other receivable 210 236
Short term investments 9 944,497 978,738
Cash and bank balances 394,372 337,437
8,442,411 8,382,541
51,422,617 51,480,899
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital 3,500,000 3,500,000
Issued, subscribed and paid up capital 2,271,489 2,271,489
Reserves
Capital
Share premium 197,517 197,517
Surplus on revaluation of property, plant and
equipment - net of tax 2,601,158 2,618,157
Revenue .
Accumulated profits 0,509,611 0,012,127
3,308,286 2,827,801
5,579,775 5,099,290
LIABILITIES
NON CURRENT
Long term financing - secured 10 16,400,068 16,794,355
Long term deposits 44,834 44,334
Deferred grant. 3,933 5,868
Deferred liabilities 1,897,374 1,751,696
Retention money 806,304 802,746
19,152,513 19,398,999
CURRENT
Trade and other payables 11 4,614,661 5,422,385
Loan from related party 350,000 350,000
Confract liabilities 119,885 119,792
Sales tax payable - net 316,320 457,180
Accrued interest / profit on financing 12 593,184 575,086
Short term borrowings - secured 5,617,340 5,257,251
Current portion of long term financing - secured 10 5,018,006 4,739,973
Unclaimed dividend 60,933 60,943
16,690,329 16,982,610
35,842,842 36,381,609
CONTINGENCIES AND COMMITMENTS 13 - -
TOTAL EQUITY AND LIABILITIES 51,422,617 51,480,899

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

o i,

Chief Financial Officer Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

Rupees in thousand September 30,
Note 2021 2020
Un-audited
Revenue from contracts with customers - gross 8,868,105 6,107,663
Less:
Sales tax (1,447,831) (1,025,495)
Federal excise duty (1,167,554) (1,037,955)
Commission (46,952) (44,727)
Discount and rebate (8,343) (7,191)
(2,670,682) (2,115,368)
Revenue from contracts with customers - net 6,197,423 3,992,295
Cost of sales 14 (4,734,908) (3,685,598)
Gross profit 1,462,517 306,697
Distribution cost (27,954) (35,077)
Administrative expenses (35,985) (29,054)
Other expenses (89,065) -
Otherincome 9,885 120,827
(143,119) 56,696
Operating profit 1,319,398 363,393
Finance cost (580,234) (429,419)
Profit / (loss) before taxation 739,144 (66,026)
Taxation (258,679) 26,449
Profit / (loss) after taxation 480,485 (39.577)
Earnings / (loss) per share - basic and diluted (Rs.) 2.12 (0.17)

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

o i,

Chief Financial Officer Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

Rupees in thousand September 30,
2021 2020
Un-audited
Profit / (loss) after taxation 480,485 (39.577)

Other comprehensive income

Iltems that may be reclassified to statement of profit or loss - -
ltems that will not be reclassified to statement of

profit or loss subsequently - -

Other comprehensive income for the period - -

Total comprehensive income / (loss) for the period 480,485 (39.577)

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

e 7
Vad VoM /51/1 Y. W
Chief Financial Officer Chief Executive Officer Chairman
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

Rupees in thousand September 30,

2021

2020

Note Un-audited

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 15 551,851 801,123
Income tax paid (12,233) (117,995)
Gratuity and compensated absences paid (4,568) (5.315)
Provident Fund paid - (3,398)
Long term deposits - net 500 8,000
Net cash generated from operating activities A 535,550 682,415
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure incurred (161,464) (249,338)
Disposals during the period 3,095 -
Net cash used in investing activities B (158,369) (249,338)
CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing obtained - net (118,189) 663,576
Increase / (decrease) in short term borrowings 360,089 (431,202)
Finance cost paid (562,138) (681,336)
Dividend paid (10) (46)
Net cash used in financing activities C (320,244) (449,008)
Net increase in cash and cash equivalents A+B+C 56,935 (15,931)
Cash and cash equivalents - at the beginning

of the period 337,437 366,214
Cash and cash equivalents - at the end of the period 394,372 350,283

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

%p%d - v, '1/ (51/'/

Chief Financial Officer Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

Rupees in thousand Reserves

Issued, -
subscribed Capital Revenue sub
and paid-up ol n

capital Share ,Se‘f,ﬁﬁ’éiﬁ,n Accumulated '

premium  of property, profits
plant and
equipment

Total
equity

Balance as at 30

June 2020

(audited) 2,271,489 197,517 2,711,132 7,948,088 10,856,737
Loss after taxation

for the period - - - (39.577) (39,577)
Other

comprehensive

income for the

period - - -

13,128,226
(39,577)

- E T [39.577)  (39.577)

Surplus on

revaluation of

property, plant

and equipment

realized through

incremental

depreciation

- net of fax - - (17,588) 17,588 -

(39,577)

Balance as at
30 September
2020 - unaudited 2,271,489 197,517 2,693,544 7,926,099 10,817,160

13,088,649

Balance as at

30 June 2021

- audited 2,271,489 197,517 2,618,157 10,012,127 12,827,801
Profit after

taxation for

the period - - - 480,485 480,485
Other

comprehensive

income for the

period - - -

15,099,290

480,485

B — B 480,485 480,485

Surplus on

revaluation of

property, plant

and equipment

realized through

incremental

depreciation

- net of tax - - (16,999) 16,999 -

480,485

Balance as at 30
September 2021
- unaudited 2,271,489 197,517 2,601,158 10,509,611 13,308,286

15,579,775

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

%%/4 - v, '1/ (51/'/

Chief Financial Officer Chief Executive Officer
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

1.1

1.2

2.2

23

24

PIONEER CEMENT LIMITED

LEGAL STATUS AND NATURE OF BUSINESS

Pioneer Cement Limited (the Company) was incorporated in Pakistan as a
public company limited by shares on 09 February 1986. Its shares are quoted
on Pakistan Stock Exchange. The principal activity of the Company is
manufacturing and sale of cement. The registered office of the Company is
situated at 135 - Ferozepur Road, Lahore. The Company’s production facility is
situated at Chenki, District Khushab in Punjab Province with the land area of
2,429 kanals and 9 marlas.

The Company commenced its operations with an installed cement production
capacity of 2,200 tons per day. During the year 2005, the capacity was optimized
to 2,585 tons cement per day. In financial year 2006, another production line
of 4,730 tons cement per day capacity was completed which started commercial
operations from April 2006. During the year 2020, the Company completed the
installation of another integrated cement plant with an installed cement
production capacity of 10,000 fons per day which startfed commercial production
in June 2020. During the year 2021, the Company completed the installation of
12 MW Waste Heat Recovery Power Plant and 24 MW Coal Power Plant.

BASIS OF PRESENTATION AND MEASUREMENT

These condensed interim financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards
as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting,
issued by the Internatfional Accounting Standards Board (IASB) as nofified
under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017
differ with the requirements of IAS 34, the provisions of and directives issued
under the Companies Act, 2017 have been followed.

The condensed interim financial statements do not include all the information
and disclosures required in the annual financial statements and should be read
in conjunction with the financial statements of the Company for the year ended
June 30, 2021.

These condensed interim financial statements are unaudited and being submitted
to the shareholders as required under Section 237 of the Companies Act, 2017
and the Listing Regulations of Pakistan Stock Exchange Limited.

The condensed interim financial statements have been prepared under the
historical cost convention. These condensed interim financial statements are
prepared in Pak Rupees, which is the functional currency of the Company.
Figures have been rounded off to the nearest thousand rupees unless otherwise
stated.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of interim financial statements requires management fto make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts. Actual results may differ from these
judgements, estimates and assumptions.




4.1

Judgements and estimates made by the management in the preparation
of these condensed interim financial statements are the same as those applied
in the Company's annual audited financial statements for the year ended 30
June 2021.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation
of these condensed interim financial statements are the same as those applied
in the preparation of the financial statements for the year ended June 30, 2021,
except as follows:

Standards, amendments or interpretations which became effective during the
period

The Company has adopted the following amendments to standards and
conceptual framework effective for annual period beginning on 01 January
2020. The adoption of these amendments and conceptual framework did not
have an impact on these condensed interim financial statements. The Company
has not early-adopted any other standard, interpretation or amendment that
has been issued but is not yet effective.

New Standards, Interpretations and Amendments

IFRS 7 Interest Rate Benchmark Reform — Phase 2 - Amendments to IFRS 9,
&IFRS 9  IAS 39, IFRS 7, IFRS 4 and IFRS 16
IFRS 3 Business Combinations — The amendment updates a reference in IFRS

3 to the Conceptual Framework for Financial Reporting without
changing the accounting requirements for business combinations.

IAS 16 Property, plant and equipment - Amendment to clarify the prohibition
on an entity from deducting from the cost of an item of property,
plant and equipment any proceeds from selling items produced
while bringing that asset to the location and condition necessary for
it fo be capable of operating in the manner infended by
management. Instead, an entity recognizes the proceeds from selling
such items, and the cost of producing those items, in profit or loss.

IAS 37 Provisions, Contingent Liabilities and Contingent Assets to specify
which costs an entity needs to include when assessing whether a
confract is onerous or loss-making.

IAS 1 Presentation of Financial Statements to clarify how to classify debt
and other liabilities as current or non-current. Presentation of Financial
Statements to require that an entity discloses its material accounting
policies, instead of its significant accounting policies. Further
amendments explain how an entity can identify a material accounting
policy

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
(Amendments) - Definition of Accounting Estimates. Under the new
definition, accounting estimates are *monetary amounts in financial
statements that are subject to measurement uncertainty

IFRS 10 Consolidated Financial Statements & Investment in Associates and

& 1AS 28 Joint Ventures - Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture - (Amendment)

TAXATION, WORKERS' WELFARE AND WORKERS' PROFIT PARTICIPATION FUND
Provisions in respect of Workers' Welfare Fund, Workers' Profit Participation Fund
and Taxation are estimated based on management judgment and prevailing

laws, these are subject to final adjustments in the annual audited financial
statements.

PIONEER CEMENT LIMITED




Rupees in thousand September 30, June 30,
2021 2021
Note Un-audited Audited
[ PROPERTY, PLANT AND EQUIPMENT
Operating property, plant and equipment 6.1 40,447,227 40,660,329
Capital work in progress 6.2 2,379,815 2,284,865
42,827,042 42,945,194
6.1 Operating property, plant and equipment
Opening book value 40,660,329 34,650,824
Additions during the period / year 6.1.1 66,512 6,991,848
40,726,841 41,642,672
Disposals during the period / year - (1,980)
Depreciation for the period / year (279,614) (980,363)
Closing book value 40,447,227 40,660,329
6.1.1 Additions during the period / year
Freehold land - 171,842
Factory building on freehold land - 551,453
Plant and machinery 65,984 6,243,893
Office equipment - 14,973
Furniture, fixture and equipment 142 1,914
Computers and accessories 386 542
Vehicles - 7,231
66,512 6,991,848
6.2 Capital work in progress
Opening balance 2,284,865 6,907,111
Additions during the period / year 94,950 2,262,274
Transferred to operating fixed assets - (6,884,520)
Closing balance 6.2.1 2,379,815 2,284,865
6.2.1 Represented by
Infrastructure and support buildings
under constfruction 6.2.2 1,480,979 1,439,272
Other plant and machinery items 96,048 96,048
Office premises under construction 759,015 705,772
Other civil works 43,773 43,773
Closing balance 2,379,815 2,284,865
6.2.2 The amount of borrowing cost capitalized during the period amounts to Rs. 25.42

PIONEER CEMENT LIMITED

million (June 30, 2021: Rs. 458.29 million). The applicable financing rates for the
under construction projects was KIBOR plus 150 bps (June 30, 2021: KIBOR plus

20 bps to KIBOR plus 175 bps).




Rupees in thousand September 30, June 30,
2021 2021
Un-audited Audited
7 STORES, SPARE PARTS AND LOOSE TOOLS
Stores 884,707 687,866
Spare parts 2,216,409 2,053,315
Loose tools 17,814 53,561
3,118,930 2,794,742
Stores, spares and loose tools in transit 208,748 329,425
3,327,678 3,124,167
Provision for slow moving stores and spare parts (43,933) (43,933)
3,283,745 3,080,234
8 STOCK-IN-TRADE
Raw materials 81,018 125,148
Packing materials 67,789 76,982
Work in process 466,394 259,633
Finished goods 129,819 197,119
745,020 658,882
9 SHORT TERM INVESTMENTS
Fair value through profit or loss:
-Investment with Shariah compliant funds
Meezan Islamic Fund
Units 4,004,681 (June 30, 2021: 4,004,681) 246,942 253,801
NBP Islamic Stock Fund
Units 23,222,138 (June 30, 2021: 23,222,138) 282,235 295,734
KSE Meezan Index Fund
Units 913,849 (June 30, 2021: 913,849) 63,123 66,593
Meezan Balance Fund
Units 11,443,064 (June 30, 2021: 11,443,064) 183,230 185,380
Meezan Assets Allocation Fund
Units 3,520,814 (June 30, 2021: 3,520,814) 165,859 174,139
Meezan Islamic Income Fund
Units 12,944 (June 30, 2021: 12,944 ) 680 666
942,069 976,313
-Investment with conventional funds
ABL Government Securities Fund
Units 3,742 (June 30, 2021: 3,742) 39 38
NBP Government Securities Liquid Fund
Units 1,488 (June 30, 2021: 1,488) 15 15
NBP Money Market Fund
Units 239,644 (June 30, 2021: 239,644) 2,374 2,372
2,428 2,425
944,497 978,738

PIONEER CEMENT LIMITED




Rupees in thousand September 30, June 30,

2021 2021
Note Un-audited Audited
10 LONG TERM FINANCING - SECURED
Meezan Bank Limited (MBL)
MBL Facility - | 10.1 450,000 450,000
MBL Facility - I 10.1 281,250 375,000
Payment during the period/ year (93,750) (93,750)
187,500 281,250
MBL Facility -1l 10.1 1,389,000 1,389,000
MBL Facility -1V (Syndicate) 10.1 2,592,831 2,592,831
4,619,331 4,713,081
Current Portion - MBL | (337,500) (225,000)
Current Portion - MBL I (187,500) (281,250)
Current Portion - MBL - IV (Syndicate) (518,564) (259,283)
(1,043,566) (765,533)
A 3,575,746 3,947,548
NATIONAL BANK OF PAKISTAN SYNDICATE
Syndicate |
Conventional component (Syndicate l)  10.1 11,699,740 12,999,740
Islamic component (Syndicate |) 10.1 1,799,960 1,999,960
13,499,700 14,999,700
Payment during the period/ year - (1,500,000)
Current portion of long term financing (2,999,940) (2,999,940)
10,499,760 10,499,760
Syndicate Il
Conventional component 10.1 2,081,000 2,081,000
Less: Current portion (693,667) (693,667)
1,387,333 1,387,333
Bilateral facility 10.1 1,100,000 1,100,000
Less: Current portion (183,333) (183,333)
916,667 916,667
B 12,803,760 12,803,760
JS BANK LIMITED
Opening balance 10.1 140,547 123,502
Additions during the period/year - 63,374
Payments during the period/ year (24,375) (48,750)
Finance cost 1,871 12,988
Deferred grant - net - (10,567)
118,043 140,547
Less: Current portion (97,500) (97,500)
C 20,543 43,047
A+B+C 16,400,068 16,794,355

10.1 There is no change in the terms of the facility as disclosed in note 21 to the
annual audited financial statements for the year ended 30 June 2021.
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Rupees in thousand September 30, June 30,

2021 2021
Un-audited Audited
11 TRADE AND OTHER PAYABLES
Creditors 2,601,942 3,192,161
Accrued expenses 597,821 610,588
Deposits 3,909 3.767
Employees' compensated absences 58,407 56,540
Workers' profit participation fund 69,847 30,152
Workers' welfare fund 56,942 41,858
Others 548 2,021
3,389,416 3,937,087
Payable to Government on account of:
Excise duty on cement 972,014 1,273,317
Royalty and excise duty 44,387 58,974
Other taxes 208,844 153,007
1,225,245 1,485,298
4,614,661 5,422,385
12  ACCURED INTEREST / PROFIT ON FINANCING
ISLAMIC BANKS
Long term financing 110,371 120,109
Short term borrowing 24,819 2,169
135,190 122,278
CONVENTIONAL BANKS
Long term financing 374,794 375,644
Short term borrowing 83,200 77,164
457,994 452,808
593,184 575,086

13 CONTINGENCIES AND COMMITMENTS
13.1 Contingencies

There has been no significant change in the contingencies as disclosed in note
31 to the annual audited financial statements for the year ended June 30, 2021.

13.2 Commitments
Commitments in respect of outstanding letfters of credit amount to Rs. 588 million
(June 30, 2021: Rs.1,355.57 million). In addition, commitments in respect of
contracts registered with banks amount to Rs. 22.55 million (June 30, 2021:
Rs.34.03 million).

Commitments in respect of issued letters of guarantee favoring Collector of
Customs, Karachi amount to Rs.78.86 million (June 30, 2021: Rs.78.86 million).
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Rupees in thousand

September 30,

2021 2020
Un-audited
14 COST OF SALES
Raw material consumed 340,455 321,198
Packing material consumed 479,472 393,769
Fuel and power 3,400,337 2,470,907
Stores and spares consumed 41,053 27,341
Salaries, wages and benefits 201,161 161,749
Insurance 9,501 15,083
Repairs and maintenance 28,589 23,178
Depreciation 277,158 205,263
Other manufacturing expenses 96,641 39,810
Total manufacfuring cosft 4,874,367 3,658,298
Work in process
Opening balance 259,633 239,397
Closing balance (466,394) (262,546)
(206,761) (23,149)
Cost of goods manufactured 4,667,606 3,635,149
Finished goods
Opening balance 197,119 79.544
Closing balance (129,819) (29.095)
67,300 50,449
4,734,906 3,685,598
15 CASH GENERATED FROM OPERATIONS
Profit / (loss) before taxation 739,164 (66,026)
Adjustment for:
Depreciation 279,614 207,970
Provision for gratuity and compensated absences 11,692 8,613
Finance cost 580,234 429,419
Gain on disposal of property, plant and equipment (3,095) -
WPPF and WWF expense 54,779 -
Unrealized loss / (gain) on investments 34,241 (112,111)
Cash flow before working capital changes 1,696,629 467,865
Working capital changes
(Increase) / decrease in current assets:
Stores, spare parts and loose tools (203,511) (9.818)
Stock in frade (86,138) 68,352
Trade debts (23,937) (149,582)
Loans and advances 167,321 (281,222)
Trade Deposits and short ferm prepayments 3,030 (13,031)
Sales tax receivable - 526,773
Other receivables 26 2
(143,209) 141,474
Increase/ (decrease) in current liabilities:
Trade and other payables (864,360) 174,614
Conftract liability 93 18,108
Sales tax payable (140,860) -
Retention money ,558 (938)
Cash generated from operations 551,851 801,123
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16 TRANSACTIONS WITH RELATED PARTIES

16.1 Related parties include major shareholders of the Company, entities having
directors in common with the Company, associated companies, staff retirement
funds, Workers Profit Participation Fund (WPPF), directors and key management
personnel. Significant fransactions along with their balances are as under:

Rupees in thousand

September 30,
Relationship Nature of 2021 2020
with Company Transaction Un-audited
Common directorship Repayment of loan
from related party - 150,000
Key management Remuneration 40,367 48,610
personnel
CEO Remuneration 6,512 7,940
Staff retirement Contribution to staff
conftribution plan provident fund 4,891 3,398
Rupees in thousand September 30, June 30,
2021 2021
Un-audited Audited
Balances
Loan from related party 350,000 350,000

17  DATE OF AUTHORIZATION

These condensed interim financial statements were authorized for issuance by
the Board of Directors of the Company on October 28, 2021.
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